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St
T, 21 AT, 2021

TR Ty ik RAfFwa i (weaad) (asmrem) R, 2021

. Jh/eauS-uas e siTA/2021/07. —arE, Ad gyl siv fffws a9 sfafaaw, 1992
(1992 FT 15) FT g7 30 FRT T&T ARKAT HT TIN FIAd gU TAgT AR Fiaqfa siw fafqay 7
(weat) afa=e, 2008 1 &7 Ferree w3 & forw Aeterted afa=e a=mar g, sraiq -

1. = Tt & st sfasfa sie AT e (gewad) (@erae) @R, 2021 w1 S a9 |
2. F TSI H 3eTeh TRTA o0l ATLE T TG (AR]) BT |
3. AR T o e a1 (weaadr) fafaew, 2008 #, -

0) fafeerm 25 fFeferfea & sfaearfod g1 ST, o7 -

416 G1/2021 )
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25. (1) o =af<k & faTs = o0& #¥ T2 g1, 39 AT<h ®l qaraigd STrewrr (SRR s7aifd)
TAAT (FATFe) ST T, aTf g =4i< g H10r aaqry o 39 fRers S friars 3 a7 f@9=%
T 5T w7T € Skt fRrrRer s 7 oy o

(2) Ffeft &, TEaT (Arfem) & Fetfa f s et st (o seed anfie g f aiie T T hE
AT o stfe &7 9 31) F Hiay, gEAT (A1) F *ifed saE (39 T T5qd 0 S a1
T STamer & a0 # 913 Al TEarasit gad af, ar S a1) TEIT FH o0l TUEAT o0l STUs:

g T8 o aartafEa steer, Srfest g uaim s R s 9w siw forfera =9 § Fon &
TS HA F TR, GIAAT (Aifew) § Faifa £ 7€ awamater fv a@r a0 |

(3) Su-fafaTw (1) & qgad ST &t T2 T qAAT (Arfew) § it gy v St o= w1
Soor@ T SR, ST A g wiasaa (eRds) & g&faa 39 FreT Jaenei [FiagfT
fafer (R @iw) & YTadTi] 94T a7 & 39 H3er a7 3eer &7 AT Ioer@ AT STum
et Ffda q1 % Ieera AT AT g

(4) ST-RARFH (1) F TET AL 0T T2 GAAT (FTTEH) F A1 I FEATASAT ! T F T HF A08 S0
TS STTeTe 9% a1 TRT GaAT (ATTed) ST 0 ST Tt gl 3T 97 g 39 RAret & gataa Bt &
et AT TTT ST A T ST, e w T (AgehieTd / Seateasterd) 7 [Rdde, Ife #iE g, &
freRet 7 ok T T 2r |

(5) =tz Arfedt Iu-fAfF=m (2) F agar [giia it 7€ s@fer & daw TH gEamEs w1 [ae
FIA T ANT FAT § 3T TRIATRT STEHIT &l T | THh HoIr & ST qehelt gf, af U §
TRIHTET TS TEATasil & Ao it aE T F3d g0 AT (ATed) ST FHT Fh0 1
FLAT AT

g g % aEarasi & e & adie var Faes i g f arie & o A E
ot T g |
(6) TRTTHTRT T ARG qAATS T AAHLT T&F BT ST ATSHT T gAaTS 6 qarig ag
LA GU GAAT (ATTEH) ST FHT AT FHLETUT:

g 78 T o wmet ® Aifest 7 wa q 9% gatea @Rt (GEeee) F Sraemt
ATHTT A1 I TSTELIHLOT BIF AT IS FHALN AN HE AT FLA H TR 27 ar AT fohT Arfeet =t
AT FHHAT (TTHIHAFE TF F aTeT [ Fage Rhieer) AT wIIeT arfsis sty (wfoitea

ZARFITHE AhHee) JTUA AT 9T 8T, 39 ATHAT § AT HaTe T e Aa9Y T&1 Al 6T
STT & |

(7) =t Frfeeht Iu-fAfH=w (1) F T8T ST 6 T =T (A7) FT STaa T < 7 {65 qHare & a7
AT F BTN &9 § 6w T 3 wartaied e =0 a1q & d@qu ar f& ifedt v oaiy
A 2T o7 =TT 8, q7 UF | qRTrHied IeEeT Reate § Iudsy aTHidt & Y ¥ wareat
T T AT, EIALTh VAT e & TGl g VAT FIA o HILU Rl T HT |

(1) o= 26 Meferfaa & staeaTi™a g1 STTusT, oI -

"FTIATS T RTINS FAT

26. (1) =l & Suetsy At ¥ StaTe, af #1223l ¥ F=R #83 F a7, qSriwiga sieewer
= faid % areaw ¥ fReferfeg £ e # a9, -

(iy e vfagd wrEars U @A Frdareat O 3 6,
(i)  TTEEERTr JHTY T e i
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(i)  UF FtHd srate a6 ToEneor THOr9 &7 Sefad w6

(iv) Aty 1 gor Mgt safa aF F1 797 F1 sfe gm0 & o a7 w07 onfe #3778
ThIT 0% F0 T TiATug Fe i

(v)  Tifet & T afeert v e S qeradi (SeiieEd) O gfagid e
(Rt wrehe) o o2 et g =afcn % g2t 7o [Raifa st o Fr anfe e =1
IHH A | FAaird F7 ;

(vi)  TrfeEt @ Rt o Ar sEe R st v wem [Ratta safe 9% w1 e a
it #w f;

(vii) rfedT T At afRfeT (et dver) S e i
g 78 T == Rfaaet & 9gq, vs g T THOrTS F o gdd § utg F faw

s R (WEeed 87er) ST e & e 98l & S Fetl, 39 918 =9 39-
fF = & @ (i) ¥ 9T (vi) F dgd Ifeatad wmrars < F=me BT ST e |

(2) TERTISTEa YTTEERTT ATed T STaTd YTH g1+ il qErG AT ATHIT gaaTs ol arirg (ST st
T3 HT BT) & T |1 | a1 o6 Arae RarE T&qa e &1 T HM |

mny &R 27 Fefeafea & gfaeaioa g smo, e -

"IATRT

27. (1) o foqe & warfafa wrfasrrd i frfer (wFrare=i F d@der #) #7 oo g1 ag R
TTH I o 918, TaTHied 9aed TR igd TTEHRET g7 T&qd & T RAre it i fH{sam s
Tifelt & =g sre wan & ag Trfed = § sroer st anfy 3 & garfafRa wfeerh g e
Frarsar it fwrfeer it 7% 8 F Frarzat a1 =24 At F aqEn #wE aew wrae, (Ga o
o= o ST 3T 8) 90 9 i A1 |

(2) ArfeHT, TEAT (Arfew) § Tom Feifa safd (i s arfier 2= & e T = K= a
st 7 7 g % wiay, g Saa e (39 997 I5qq 0 S\ a1 fofed s@mw arfe #
THAT | I(< Tl IEATaSil Gad al, qf 3T qT12T) TEd HT:

g I T AT & [Feed 9, m=itaiEd 9aeq, FRo #7 ’ied &9 § &5 Fd & 918,
AT (ATTEH) T AT TEIT FLA & [0 [T it TS THATAE FT TZaT T |

(3) AT F SaTa ATfs a¥ A= w34 * aT%, Taraigd gaeT Jfs S 8=y, T FHTLO0 F fored
T H TS0 HIA 6 91, ATHA &l TRIHRd STTTEHRT & Tgi e H = Hd T A0 AT =T Hid
TAT RATE TR | TEQT A & [o1T THSTaT T |

(4) S| Aol | q=TrHiEa ITfEeRTT § TRedeor YA w7 T R S iy fRrrfer ¥ groar
e qartwiRa aa=7 &t 7597 o7 7 98 T g1 T =0 Al § TS0 /TS T FIAT of
ST T, IH AT | URTHIEd 9aeT AT qAaTs T AT6 T&TH FHT T |

THFI: - A T AT TRIART IR 7 TR0 T 7 T2 FohU S iy fRrrfer &
2T 3T T &1 IRTied 9aed *l 751 o< 4 Ig 1T I T =8 ATH H TS0 THIIT E
FIAT B I LT, q7 UF | qa9Ed 9867 & o0 qIEHr & ARG gaa1s w1 &5 dAa69<
T&TH FIAT TEL A5l T |

(5) ATH % TAT oY aRfEatat, RFE | Iuesg amT $ix ’ifed &9 § y&qq &0 10 sama
arfs, Ffe *1E 21, ¥ 3= 334 F 4%, ueTaied 9597 SU-fAfRaw (2) F qga a1 st I g+
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FT AT T ARG qAATS T arE (ST AT 913 F7 21) & UF |7 19 31 F fiaw o smaer
aTiRE A T I FT "

(1v)  fafe=s 28 &1 A9 g1 S |
ST AT, TeqeT
[FrsTTa=T-111/4/379T./474/2020-21]

T feogr

1. ad wfagfa siv A @ (gegad) @fF=w, 2008, afeeEeT €. wewE-
TFATCAT/STTA/2008/11/126538 ZTT 26 HE, 2008 T AL & TSI, 90 |ll, @€ 4 § FHhTiorT
TTA|

2. AT T =i GfaaT 9 (wegad) ™aH, 2008 TorETd -

. 11 3RTEd, 2008 T AT FTaefd fiT AfAaT a2 (Fei® a1 3T SU-3a1e) (Herre)
fafa=re, 2008, ATER=AT €. TATST-UAATA/STTH/2008/20/134766, T

q. 14 TS, 2009 T AT IAf v AAET T (Fegadt) (Ferngs) @fEaw, 2009,
31'@?1%!7” . U T.SY.-U. 330/, 79./2009-10/12/169546, 51T

T 7 S9ad, 2014 &1 ARdE gadfa siw G ae (At sewiferr Efemaewar
(FFrareren)] e, 2014, STfE=ET . U010, . 301/S(1.0A./2013-14/36/12, FI=T

. 25 W=, 2016 F qEd Sfaqia oix AfFaT 9@ (Fegadi) (Fengs) @Eas, 2016,
STE=AT &, Hell/ U, 0.3 -UA. .31/, T4./2016-17/006, FT=T

. 21 FFFY, 2017 FT AR Tagia i @fFaT 9 (Fegady) (Fered) &g, 2017,
SATE=AT &, Hell/ T, 0.3 - U, .31/, TH./2017-18/021, =T

4. 17 9, 2020 FT AT TTAsIf 3fiT AfFaT e (Waered dsatam) (Feree) &,

1.

2020, . HST/TA. TS, -TTA/SMTA/2020/10, FTRT FMTET g4 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 21st January, 2021

SECURITIES AND EXCHANGE BOARD OF INDIA (INTERMEDIARIES) (AMENDMENT)

REGULATIONS, 2021

No. SEBI/LAD-NRO/GN/2021/07.—In exercise of the powers conferred by section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992) the Board hereby makes the following
regulations to further amend the Securities and Exchange Board of India (Intermediaries) Regulations,
2008, namely: —

These regulations may be called the Securities and Exchange Board of India (Intermediaries)
(Amendment) Regulations, 2021.
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2.
3.

They shall come into force on the date of their publication in the Official Gazette.

In the Securities and Exchange Board of India (Intermediaries) Regulations, 2008, -

(1

(1

The regulation 25, shall be substituted by the following, namely: —
“Holding of enquiry

25. (1) The designated authority shall issue a notice to a person against whom an enquiry
has been initiated, to show cause as to why the action, as contemplated against such person
should not be recommended.

(2) The noticee shall be called upon to submit, within a period to be specified in the notice,
not exceeding twenty-one days from the date of service thereof, a written reply to the
notice, along with documentary evidence, if any, in support of such written reply:

Provided that the designated authority may extend the time specified in the notice
for sufficient grounds shown by the noticee and after recording reasons in writing.

(3) Every notice issued under sub-regulation (1) shall specify the contravention alleged to
have been committed by the noticee by indicating the provisions of the securities laws or
the direction or the order of the Board alleged to have been contravened.

(4) There shall be annexed to the notice issued under sub- regulation (1), copies of
documents relied upon by the Board along with the extracts of relevant portions of the
reports containing the findings arrived at in an inquiry, investigation or inspection, if any.

(5) If the noticee demands inspection of such documents within the period specified in
sub-regulation (2) and the designated authority is of the opinion that the same may be
granted, then the designated authority may issue or cause to issue a notice fixing a date for
inspection of documents:

Provided that the date for inspection of documents shall be within thirty days from the date
of receipt of such request.

(6) The designated authority shall grant an opportunity of personal hearing and issue or
cause to issue a notice scheduling a date for hearing the notice:

Provided that no opportunity of personal hearing may be granted in the cases
where the noticee is alleged to have failed to pay the registration fee or any other
applicable fees to the Board as per the provisions of the relevant regulations or the noticee
has been declared a wilful defaulter or a fugitive economic offender.

(7) If the noticee does not reply to the notice issued under sub-regulation (1) or fails to
appear on the scheduled date of hearing and the designated authority is satisfied that
sufficient opportunity has been given to the noticee, the designated authority may conclude
the proceedings after recording the reasons for doing so, on the basis of the material
available on record.”

The regulation 26, shall be substituted by the following, namely:-
“Recommendation of action

26. (1) After considering the material available on record and the reply, if any, the
designated authority may by way of a report, recommend the following measures,—

(i) disposing of the proceedings without any adverse action;
(ii) cancellation of the certificate of registration;
(iii) suspension of the certificate of registration for a specified period;

(iv) prohibition of the noticee from taking up any new assignment or contract or launching
a new scheme for such the period as may be specified,;

(v) debarment of an officer of the noticee from being employed or associated with any
registered intermediary or other person associated with the securities market for such
period as may be specified;
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(vi) debarment of a branch or an office of the noticee from carrying out activities for such
period as may be specified,

(vii) issuance of a regulatory censure to the noticee:

Provided that in respect of the same certificate of registration, not more than five
regulatory censures under these regulations may be recommended to be issued, thereafter,
the action as detailed in clause (ii) to (vi) of this sub-regulation may be considered.

(2) The designated authority shall endeavour to submit the report within one hundred and
twenty days from the date of receipt of reply to the notice or date of personal hearing,
whichever is later.”

(1) The regulation 27, shall be substituted by the following, namely,-
“Order

27. (1) On receipt of the report containing the measures recommended by the designated
authority, the designated member shall cause to forward a copy of the report submitted by
the designated authority and call upon the noticee to make its submission, in writing, as to
why the measures recommended by the designated authority or any other action as
contemplated in these regulations, should not be taken.

(2) The noticee shall submit, within a period as specified in the notice, but not exceeding
twenty-one days from the date of service thereof, a written submission, along with
documentary evidence, if any, in support of the written submission:

Provided that upon the request of the noticee, the designated member, after recording
reasons, in writing may cause to extend the time specified for submitting reply to the
notice.

(3) After considering the submission of the noticee, the designated member may if deemed
fit, for reasons to be recorded by it in writing, remit the matter to the designated authority
to enquire afresh or to further enquire and resubmit the report.

(4) The designated member may grant an opportunity of personal hearing where the
designated authority has recommended cancelation of certificate of registration or the
designated member is of the prima facie view that it is a fit case for cancellation of
certificate of registration.

Explanation: — It shall not be necessary for the designated member to give the noticee any
opportunity of personal hearing if neither the designated authority has recommended
cancelation of certificate of registration nor the designated member is of the prima facie
view that it is a fit case for cancellation of certificate of registration.

(5) After considering the facts and circumstances of the case, material on record and the
written submission, if any, the designated member shall endeavor to pass an appropriate
order within one hundred and twenty days from the date of receipt of submissions under
sub-regulation (2) or the date of personal hearing, whichever is later.”

(IV)  The regulation 28, shall be omitted.

AJAY TYAGI, Chairman
[ADVT.-111/4/Exty./AT74/2020-21]

Footnote:

1.

The Securities and Exchange Board of India (Intermediaries) Regulations, 2008 was
published in the Gazette of India, Part Il Section 4 on May 26, 2008 vide
notification No. LAD-NRO/GN/2008/11/126538.

The Securities and Exchange Board of India (Intermediaries) Regulations, 2008 was
subsequently amended on:-
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a. August 11, 2008 by the Securities and Exchange Board of India (Stock Brokers and
Sub-Brokers) (Amendment) Regulations, 2008, vide notification No. LAD-
NRO/GN/2008/20/134766.

b. July 14, 2009 by the Securities and Exchange Board of India (Intermediaries)
(Amendment) Regulations, 2009, vide notification No. LAD-NRO/GN/2009-10/12/169546.

c. January 7, 2014 by the Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2014, vide notification No. LAD-NRO/GN/2013-14/36/12.

d. May 25, 2016 by the Securities and Exchange Board of India (Intermediaries)
(Amendment) Regulations, 2016, vide notification No. SEBI/LAD-NRO/GN/2016-17/006.

e. November 21, 2017, by the Securities and Exchange Board of India (Intermediaries)
(Amendment) Regulations, 2017, vide notification no. SEBI/LAD-NRO/GN/2017-18/021.

f. April 17, 2020, by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, vide notification no. SEBI/LAD-NRO/GN/2020/10.
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